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9. RINGKASAN 

A f inancial system plays a vital role in an economy’s growth process by channeling funds from savers 
to borrowers. In the absence of a well-functioning f inancial system, an economy will not reach its full 
potential. The development of a financial system, however, may be constrained by a number of factors, 
and the present study will be focusing on corruption as one such factors. Corruption is a form of rent-
seeking (Lambsdorff 2002; Rose-Ackerman 1999) and can be def ined as “a special means by which 
private parties may seek to pursue their interests in the competition for preferential treatment. Just like 
other forms of rent-seeking, corruption represents a way to escape the invisible hand of the market and 
inf luence policies to one’s own advantage” (Lambsdorff 2002, p. 104).  “is designed to describe behavior 
in an institutional setting where the individual efforts to  maximize social value generate social waste 
rather than social surplus” (Buchanan 1980, p.4).  In the present study, we investigate whether 
corruption throws sand into or greases the wheels of financial sector development. Under the ‘sand the 
wheels’ hypothesis, corruption can be costly for economic activity (Mauro 1995; Rose-Ackerman 1999). 
The hypothesis explained;  in countries with weak institutions, private sector banks may not play a large 
role in the f inancial sector or may be crowded out by the government sector. Under such circumstances, 
government ownership of banks would imply that it is in a position to regulate finance and influence the 
allocation of funds to buy votes, receive bribes, receive insider information, or influence supervision (La 
Porta et al. 2002; Shleifer and Vishny 1994).   The alternative view is that corruption ‘greases the wheels 
of  economic activity, where governance structures are weak. According to that hypothesis, if  an 
inef f icient bureaucrat is paid a bribe, the process of obtaining licenses and permits could be speeded 
up. Thus, if  corruption acts as an ‘escape hatch’ in the presence of weak institutions, f inancial sector 
development will be more advanced in the presence of high levels of corruption; in other words, it would 
‘grease the wheels’ of  f inancial sector development. 

10. KEYWORDS 

Corruption, Indonesia, Financial Development 

11. HASIL PELAKSANAAN PENELITIAN 

1. Dalam proses penyelesaikan bagian literature review dan mengumpulkan data 

12. STATUS LUARAN 

1. Dalam proses penyelesaian bagian pendahuluan, literature dan metodologi 

13. PERAN MITRA 

1. membantu pengumpulan data dan referensi 



14. KENDALA PELAKSANAAN PENELITIAN 

1. Intensitas diskusi terbatas krn kesibukan masing-masing 

2. Menentukan negara yg menjadi objek penelitian 

15. RENCANA TAHAPAN SELANJUTNYA 

1. Hingga akhir juni penyelesaian hingga bagian akhir 

2. hingga petengahan juli submit ke jurnal bereputasi 

16. DAFTAR PUSTAKA 

Gomes, E., Vendrell-Herrero, F., Mellahi, K., Angwin, D., & Sousa, C. M. P. (2018). Testing 

the self-selection theory in high corruption environments: evidence from African SMEs. 
International Marketing Review, 35(5), 733–759. https://doi.org/10.1108/IMR-03-2017-
0054  

17. LAMPIRAN-LAMPIRAN 

 

https://doi.org/10.1108/IMR-03-2017-0054
https://doi.org/10.1108/IMR-03-2017-0054

